SNAPSHOT OF EGYPT-
AFRICA TRADE AND
INVESTMENT

Although Egypt has long-standing trade and
investment links with North African nations,

it hopes to strengthen ties with many other
countries, particularly those in COMESA. y

Egypt’s trade with COMESA registered $5.4
billion in 2017. About $2.9 billion was exports
from Egypt to COMESA countries, while imports
totalled $2.5 billion.

In 2016, Kenya was the main destina
for Egypt’s exports, followed by South Africa;
Ethiopia and Nigeria. In 2017, it was Libya,
followed by Sudan and Algeria.

Egyptian investments in Africa as
amounted to about $7.9 billion, distrib
62 projects, according to research by Egy,
Alexbank. These investments are mainly.
construction, infrastructure, energy,
agriculture, communications and IC
African destinations for Egyptian inve
are Algeria, Sudan, Libya, Nigeria, M:
Ethiopia, Swaziland, Tanzania, Kenya a
d'lvoire.

In COMESA, between 2003 and Aptil
2018, 20 Egyptian companies invested |
projects in eight countries with a total
of $4.4 billion, creating more than 7000
according to research by FDIMarkets.cam.
Construction-related activity had both the
highest total and highest average investment.

Out of a total of eight destination
countries, the top five account for the majority
of projects. Libya was the top destination
country, accounting for more than one-fifth of
projects tracked. Out of a total of 14 sectors,
building and construction materials accounted
for 18.4% of projects (see table opposite).

The top 10 Egyptian investors in COMESA
countries over the period were Elsewedy
Electric, Wadi, Reyada Construction Industtries,
ASEC Cement Holding, Egyptian International
Pharmaceuticals, The National Bank of Egypt,
EgyptAir, PackTech, Pharmaoverseas and
Arabian Food Industries (see table opposite).

The picture is quite different the other way
around, with just a handful of investments from
other African countries into Egypt.

However, its main trading partners
currently are not African but include Arab
countries such as the UAE and Saudi Arabia
as well as ltaly, Turkey, the United States,
Germany, China and Russia. This shows the
potential to increase trade between Egypt and
other African blocs. The figures highlight the
opportunity for significant growth.
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In 2017, Egyptian investments in Africa as a whole amounted
o about $7.9 billion, distributed over 62 projects.
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that drives wealth creation,
a process that is simply un-
derpinned by government.

In its first year, it was
attended by more than a
thousand people and five
heads of state. The number
of delegates doubled in 2017.
In 2018, this is expected to
increase again and by late
2018, nine heads of state
had accepted the invitation
to attend.

Strong bonds

President El-Sisi regularly
highlights the strong bonds
between Egypt and Africa,
saying his country has al-
ways been a partner in Af-
rican development. “The as-
pirations of Africans require
everyone to work harder to
attract investment and to
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create a new reality that
will really put Africa on the
global map.”

Egypt, which held the
chairmanship of the Group
of 77 and China organisation
in 2018, says the key elements
of its chairmanship of the
African Union in 2019 will
be to achieve sustainable de-
velopment. This will be done
by pushing for infrastructure
development, job creation,
promoting free trade, diver-
sifying African economies
and strengthening the con-
tinent’s industrial base.

President El-Sisi says de-
velopment and modernisa-
tion are the most powerful
weapons in the battle against
most of Africa’s current po-
litical, economic and social
challenges such as terrorism,

extremism, organised crime,
poverty and disease.

The aspirations of Af-
ricans require everyone
to work harder to attract
investment and to create
a new reality that will re-
ally put Africa on the global
map. “We need to redou-
ble our common efforts to
deepen economic coopera-
tion and integration in order
to achieve the development
and progress to which our
African nations aspire.”

The CEO of COMESA’s
Regional Investment Agen-
cy, Heba Salema, says, “It is
encouraging it is to see such
a strong push for greater
levels of intra-African trade
from one of the continent’s
biggest economies. Egypt
is in an important position
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in 2019 to really make a dif-
ference to regional integra-
tion and to leverage Africa’s
potential as an increasingly
competitive player on the
global stage.”

Egypt is ramping up its
business engagement with
Africa on the back of po-
litical re-engagement and in
2018 signed its biggest deal
with Africa to date.

Tanzania’s landmark hy-
dropower project, the Stie-
gler’s Gorge hydroelectric
dam project, is to be built
by Egypt’s state-owned Arab
Contractors, alongside Egyp-

tian conglomerate, Elsewedy
Electric. The $3 billion, 2.1
GW project, to be funded by
the Tanzanian government,
is the country’s largest i in-
frastructure pr -
Arab Contracto:
ing construction
in Africa and
East, and ener:
tional Elsewec
the biggest a

tive Egyptian co&iahﬁe‘% 0

in Africa. 'I‘h‘e fo
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of COMESA's
Regicnal
investment
Agency, Heba
Salema.

Jobs créated [~

Average

Capital invéstment

Total (Sm)  Average

Total

223 88.10 11.00
133 382.40 47.80
665 1,798.20 224.80
251 980.10 140.00
362 884.70 294.90
120 64.20 32.10
342 159.80 159.80
147 19.90 19.90
309 4,377.40 115.20

TOP 10 EGYPTIAN INVESTORS IN COMESA COUNTRIES

COMPANY NAME

Jobs created

Capltal investment

Total ($m) Average (USD m)

Elsewedy Electric (Elsewedy Cables) 418 1,810.60 301.80
Reyada Construction Industries 231 383.80 96.00
Wadi 429 4760 11.90
ASEC Cement Holding (ACH) 1,134 378 572.60 190.90
EgyptAir ; 20 10 30.60 15.30
Egyptian International Pharmaceuticals (EIPICO) 752 376 62.20 31.10
National Bank of Egypt (NBE) 36 18 22.00 11.00
PackTech 247 123 21.80 10.90
Pharmaoverseas 316 1558 105800 529.00
Acrow Mlsr 9 9 2.80 2.80

Source fDi Intelligence from The Fzmmczal szes Ltd

alongside El Sewedy, which
has operations in about a
dozen countries in Africa.

New strategy

The Ministry of Trade and
Industry is working on es-
tablishing a new strategy that
aims at increasing exports to
Africa within the next three
years. The strategy includes
a business plan with a time-
table, targeted countries, and
implementation mechanisms
that open new markets for
Egyptian exports to Africa.

The ministry has opened
representative offices in Tan-
zania, Ghana, Uganda, Dji-
bouti, and Cote d’Ivoire, and
it has established a logistics
centre in Kenya to facilitate
the movement of trade be-
tween Egypt and East Africa
and speed up the movement
of goods. The ministry is
looking at similar initiatives
in West Africa to boost trade
with this region.

According to research
by Alexbank, the Egyptian
Exporters Association, Ex-
polink, is planning to estab-
lish 12 logistics centres in
Africa in the next few years
to give Egyptian goods more
visibility in African markets
and boost trade.

The Egyptian banking
sector also aims to penetrate
the African continent. The
second biggest state-owned
bank, Banque Misr, has plans
to open representative offices
in Kenya and Tanzania and
later in South Africa, Nige-
ria and Senegal while the
Commercial International
Bank (CIB) and the Export
Development Bank of Egypt
(EBE) have announced their
intention to expand their Af-
rican presence. The National
Bank of Egypt (NBE) already
has representative offices in
South Africa, Ethiopia and
Sudan. m
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